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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The Management of THE SAMDHANA INSTITUTE, INCORPORATED is responsible for the
preparation and fair presentation of the financial statement including the schedules attached
therein, for the years ended December 31, 2020 and 2019, in accordance with the prescribed
financial reporting framework indicated therein, and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

In preparing the financial statement, Management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless Management either intends to liquidate
the Company or to cease operations, or has no realistic altemative but to do so.

UHY M.L. AGUIRRE & CO., CPAs AND QUILAB AND GARSUTA, CPAs, the independent
auditors appointed for the years ended December 31, 2020 and 2019, have audited the financial
statements of the Company in accordance with Philippine Standards on Auditing, have expressed
their opinion on the fairness of presentation upon completion of such audit.
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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN

The Management of THE SAMDHANA INSTITUTE, INCORPORATED is responsible for all
information and representations contained in the Annual Income Tax Return for the year ended
December 31, 2020. Management is likewise responsible for all information and representations
contained in the financial statements accompanying the Annual Income Tax Return covering the
same reporting period. Furthermore, the Management is responsible for all information and
representations contained in all the other tax retums filed for the reporting peried, including, but
not limited to, the value added tax and/ or percentage tax retumns, withholding tax returns,
documentary stamp tax returns, and any and all other tax returns.

In this regard, the Management affirms that the attached audited financial statements for the year
ended December 31, 2020 and the accompanying Annual Income Tax Return are in accordance
with the books and records of THE SAMDHANA INSTITUTE, INCORPORATED, complete and
correct in all material respects. Management likewise affims that:

(a) the Annual Income Tax Return has been prepared in accordance with the provisions of
the National Internal Revenue Code, as amended, and pertinent tax regulations and other
issuances of the Department of Finance and the Bureau of Internal Revenue;,

(b) any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income
tax return pursuant to tax accounting rules has been reported as reconciling items and
maintained in the Organization's books and records in accordance with the requirements
of Revenue Regulations No. 8-2007 and other relevant issuances;

(c) the THE SAMDHANA INSTITUTE, INCORPORATED has filed all applicable tax returns,
reports and statements required to be filed under Philippine tax laws for the reporting
period, and all taxes and other impositions shown thereon to be due and payable have
been paid for the reporting period, except those contested in good faith.
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UH M.L. Aguirre & Co.,CPAs

1806 Cityland

Pasong Tamo Tower

2210 China Roces Ave.

Makati City

Metro Mands, 1231
INDEPENDENT AUDITOR'S REPORT Philippines

Phone +63 2 8555 0834
Email ask@mlaguime org

Members and Board of Trustees Web  www mlaguirre org
THE SAMDHANA INSTITUTE, INCORPORATED

Unit 24 La Residancia Bidg., 114 Maginhawa St.,

Teacher's Village East, Olllman 1101 Quezon City

Opinion
We have audited the financial statements of THE SAMDHANA INSTITUTE, INCORPORATED (the "Organization”),
which comprise the stalement of assel, liability and fund balance as of December 31, 2020, and the statement of

funds and expenses, statement of changes in fund balance and stalement of cash flows for the year ended, and
notes o the financial slalemenis, including a summary of significant accounting policles.

In our opinion, the finandal statements present fairly, In all material respects, the financlal position of THE
SAMDHANA INSTITUTE, INCORPORATED as of Decembar 31, 2020, and its financial pedormance and cash flows
for the year ended, in accordance with Philippine Financial Reporting Standards for Small Entities - (PFRS for SEs).

Basis for Opirion

We concluded our audit in accordance with Philippine Standards on Auditing (PSAs). Our responsibilities under Ihose
slandards are further described In tha Auditor's Responsibifities for the Audit of the Financial Statements section of
our report. We are independent of the Organization in accordance with the ethical requirements that are relevant to
our audit of the financial slalements in the Philippines, the Code of Ethics for Professional Accountants in the
Philippines, and we have fulfilled our responsibilities in accordance with these requirements. We believe that the audil
evidence we have oblained Is sufficlent and appropriate to provide a basis for our opinian.

Other Matter

The financial statements of the Organization as of and for the year ended December 31, 2019 were audited by
another auditor who expressaed an unmodified opinion on those stalements on August 12, 2020,

The financial statements as of and for the year ended December 31, 2020 of the Organizalion have been prapaned
for the first ime In accordance with PFRS for SEs.

Responsibiities of Menagement and Those Charged with Govarmance for the Financial Statements

Managemant is responsible for the preparation and fair presentation of these financial stalements in accordance with
Philippine Financial Reporting Standards for Small Enliies - (PFRS for SEs) and for such internal contral as
Management determines is necessary to enable the preparation of finagieial statements that are frea from malerial
misstatement, whether due to fraud or eror. " . —

esking the Ciganizatish's abilty:jo continue

In preparing the financial stalements, Management is responsible for

85 & going concern, disclosing, as applicable, matters related to going ing m basls of
accounting unkess Management either intends to liguidale the Drgaﬂzaﬁun or m or no realistic
altemalive but to do so. R T
a' T
Thosa charged with governance are responsible for oversesing tha Organization's financial reporting
—

Auditor's Responsibilities for the Audit of the Financlal Stalemants

Qur objecives ane 10 obtain reasonable assurance about whether tha financial statemants as a whole are free from
material misslatements, whether due fo fraud or arror, and to issue an auditor's report that Includes our opinion.
Reasonabla assurance is a high level of assurance, but is not a guarantea that an audit conducted in accordance with
PSAs will always delect a malerial misstatement when il exisls. Misstalements can arise from fraud or efmor and are
considered material if, individually or In the aggregate, they reasonably be expected to influence the economic
decisions of users taken on tha basls of these financial statements.

Further descriptions of the auditor's responsibilities for the audit of the financial statements are indicated in the
Appendix | of this auditor's report.
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Report on the Supplementary Infonmation Required Under Revenlte Reguations

Our audit was conducted for the purpose of forming an opinion on the basic financial statemants taken as a whole.
The supplementary informalion required under Revenue Regulations Mo, 15-2010 and Revenue Regulations No. 34-
2020 lo the financial statements is presented for purposes aof fling with Bureau of Internal Revenus and is not a
required part of the basic financial statemants. Such information is the responsibility of the Management of THE
SAMDHANA INSTITUTE, INCORPORATED. The Information has been sublectsd to the auditing procedures applied
in our audit of the basic financial statements. In our opinicn, the infermalion is falry stated in all material respacts in
relation to the basic financial statements taken as a whols.

UHY M.L. AGUIRRE & CO., CPAs

Tax ldentification Mo. D06-533-775

BOA Accreditation Mo, 4311

July 8, 2021 valid until May 14, 2024

BIR Accraditation Mo 08-005582-000-2021
September 13, 2021 valid until September 12, 2024
BSP Accradited

Valid for Financlal Audit Report For the Years 2019,
2020, 2021, 2022 and 2023

SEC Group B Accredilation No. 0373-F

Decamber 18, 2018 valid untl Decamber 17, 2021
MEA Accraditation Mo. 2020-12-00083

Decambar 11, 2020 valid until Decamber 10, 2023
CDA Accreditalion No. 038-AF

April 21, 2021 valid until April 20, 2024

IC Accreditation No. 4511-1C

September 3, 2021 valid untll September 2, 2025

By: ?4-:4::.; 4 é\/
MICHAEL L. AGUIR

Partner

CPA Certificate No. 097378

FRC ID Expiry Data September 11, 2024

BOA Accredilation Mo, 4511

July 8, 2021 valid until May 14, 2024

BSP Accredited

Walid for Financial Audit Report For the Years 2018,
2020, 2021, 2022 and 2023

SEC Group B Accreditation No. 1730-A

December 18, 2018 valid until December 17, 2021
Tax |dentification No, 182-084-772

BIR Accraditation Mo. 08-005582-001-2021
October 11, 2021, valid until October 10, 2024

IC Accrediltation Mo, 97378-1C

September 3, 2021 valld until September 2, 2025
PTR No. 8555624

Issued on January 16, 2021

Makati City
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APPENDIX |

As part of an audit In accordance with PSAs, we exercise professional judgmeant and maintain professional skepticlsm
throughout the audit, We alsa;

ldenlify and assess the risks of matedal misslatement of the financial statements, whelher due to fraud or
error, design and perform audit proceduras responsive to those rigsks, and obtain auwdit evidence that is
suffickent and appropriale o provide a basis for our opinion. The rsk of not deteding a material
misstalement résulting from Irawd is higher than for one resulting from emor, as fraud may involve collusion,
forgery, intentional omissions, misrepresantations, or the ovarride of internal control.

Obtain an understanding of internal control retevant 1o the audit in order (o design audit procedures that are
appropriate in the drecumslances, but not for the purpose of expressing an opinion on the effecliveness of
the Organization's internal control.

Evaluate the appropriatenass of accounting policies used and the reasonableness of accounting esfimates
and refated disclosures made by Management.

Conclude on the appraprialeness of Managemeant's use of the going concam basis of accounting and, basaed
on the audit evidence oblained, whelther a malerial uncertainty exisis related o events or conditions that
may cast significant doubt on the Organizalion's ability to continue as a golng concemn, If we conciude that a
material uncerainly exisls, we are required to draw altention in our auditor's report to the related disclosuras
in the financial stalements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
condilions may calusa the Organization o ceasa to continue as a going concerm.

Evaluale the overall presentation, struclure and content of tha financial statement, including the disclosures
and whathar the financial slatement represents the underlying transaclions and evenls in @ manner that
achleves falr presentation,

We eommunlcate with those charged with govarnancs regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.




UH M.L. Aguirre & Co.,CPAs

INDEPENDENT AUDITOR'S REPORT
TO ACCOMPANY INCOME TAX RETURN

Members and Board of Trusteas

THE SAMDHANA INSTITUTE, INCORPORATED
Unit 2A La Residencia Bldg., 114 Maginhawa 5.,
Teacher's Villaga East, Diliman 1101 Quezon City

1806 Cindand

Pasong Tamo Tower
2210 Chino Rocas Ave,
Makatl City

Melra Manila, 1231
Philippines

Phone +63 2 8555 0334
Emaill ask@miagquirre.org
Web  waww.mlaguirme.ong

We have audited the financial stalements of THE SAMDHANA INSTITUTE, INCORPORATED for the year ended

December 31, 2020 an which we have rendered the allached report dated Oclober 28, 2021,

In compliance with Revenue Regulation V-20, we are siating the following:

1.

2,

The schedule of taxes paid and accrued by the above Organizalion for the year ended December 31,

2020 is altached (o tha Annual Income Tax Return.

We ane not related by consanguinity or affinity to the members and trusiees of the Organization.

October 28, 2021
Makati City, Philippines

UHY M.L. AGUIRRE & CO., CPAs

Tax Identification No. D06-533-T75

BOA Accredilation Mo. 4511

July 8, 2021 valid until May 14, 2024

BIR Accreditation No.08-005582-000-2021
September 13, 2021 valid unfil September 12, 2024
BSP Accredited

Valid for Financial Audit Repor For tha Years 2018,
2020, 2021, 2022 and 2023

SEC Group B Accredilation No. 0373-F

Decambar 18, 2018 valid until December 17, 2021
MNEA Accreditation Mo, 2020-12-00069

Decembar 11, 2020 valid until December 10, 2023
CDA Accreditation Mo, 038-AF

Agril 21, 2021 valid until April 20, 2024

IC Accreditation Mo, 4511-IC

September 3, 2021 valid until September 2, 2025

o Yty €. (4,

MICHAEL L. AGUIRRE

Fartner

CPA Certificate Mo, 087376

PRC ID Expiry Date September 11, 2024

BOA Accreditation Mo, 4511

July @, 2021 valid until May 14, 2024

BSF Accredited

Valid for Financial Audit Repor For the Years 2018,
2020, 2021, 2022 and 2023

SEC Group B Accredilation No. 1730-A

December 18, 2018 valid unlil December 17, 2021
Tax Identification No. 1B2-084772 — ——=
BIR Accraditation{No. 08-005582-001-2021 '
Oclober 11, 2021] valid-until.Oclober 10:2024 |
IC Accreditation No. T6-1C

September 3, 2021 vaiid ghtf] Sdpftfnb§fj2]2025
PTR Mo. B55562

lssued an Januaty 16, 2021 3
Makati City L_
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THE SAMDHANA INSTITUTE, INCORPORATED

(A Nonstock, Nonprofit, Non-Government Organization)

STATEMENT OF ASSET, LIABILITY AND FUND BALANCE

December 31, 2020
(With Comparalive Figures For 2018)

{In P hillppirg Peso)

Mates 2020 2019
ASSETS
Current Asseats
Cash 4 6,378,086 7,184,031
Trade and other recaivables 8 21,318,205 B.504,118
Advances to sub-granteas & - 5,067,194
Other current assets 7 28,000 23,000
27,724,291 20,780,344
Mon-Current Asset
Security Deposit B 25,000 95,000
TOTAL ASSETS 27,819,204 20,875,344
LIABILITIES AND FUND BALANCES
LIABILITIES
Current Liability
Trade and olhar payables g 14,082,384 7,134,684
Men-Current Liability
Retiramant liability i 426,843 819,183
TOTAL LIABILITIES 15,409,227 7853877
FUND BALANCES
RESTRICTED FUNDS 11 16,398,647 16,915,837
UNRESTRICTED FUNDS 11 (3,988,583) (3,094,370}
MET FUND BALANCES 12,410,064 12,921,487
TOTAL LIABILITIES AND FUND BALANCES 27,819,201 20,875,344
(Sea Accompanying Mofas (0 Finantial Stelemenis)
! Y]
e s |
|
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THE SAMDHANA INSTITUTE, INCORPORATED
(A Nonsiock, Nongralif, Non-Govarmmant Organization)
STATEMENT OF FUNDS AND EXPENSES

For the Year Ended December 31, 2020

[with Comparathee Figuras Far 2018)
iy Phiigapies Pysa
Haotma 2020 2018
S0URCES OF FUNDS
Grants and supparts 12 31673428 38 839,206
Organtzational suppon 12 1,337,346 1.877.564
Donations 12 372,351 =
Cither recaipls 1z 11,733 30,819

33,394,858 40,547 550

APPLICATION OF FUNDS
Project costs -] 33,088,183 36,948,890
Genaral and administrative costs 14 g12,218 2,428,552
TOTAL APPLICATION OF FUNDS 33,200,401 30,378,442
EXCESS (DEFICIENCY) OF RECEIPTS OVER DISBURSEMENTS {505,543} 1,160,147

(Baw Acivwrganging Nodes i Flets:sl Satemimnin)

i -

|28 0CT 2o
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THE SAMDHANA INSTITUTE, INCORPORATED
[A Nonsioek, Manprolil, Non-Gowermmead Organizalion]
STATEMENT OF CHANGES IN FUND BALANCE

For the Year Ended December 31, 2020

(With Comparalive Figures For 2019
[in Phipping Paes)
Rastricled Unresiricted
F_l E Tolal
Balirce gt Jarary 1, 2019 15,226,521 {3,474,201) 11,752,320
Ewress of receipls ovr dishursemenis 1,683,318 {630, 168} 1,160,147
Belanca al Decamber 31, 2019 16,915 837 (3,904,370} 12,821,487
Evesst of disbursanents vl ficalpls {517,160} 11647 (505 .543)
Prior pariod adjsbment - {5.850) [F.B60)
Balance st Decembar 31, 2020 16, %98, 647 (3,988, 583) 12,410,064
S darvegmrpng Neder 19 Fnaesssd sl
| ~=)



THE SAMDHANA INSTITUTE, INCORPORATED
{A Nonstock, Nonprofit, Non-Government Organization)

STATEMENT OF CASH FLOWS
For the Year Ended Dacember 31, 2020
{With Comparalive Figurss Far 2078)
{in Prhilipgine Peag)
Mules 2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Excess (deficlency) of recaipts over dishursements {505,543) 1,169,147
Adjusiments for:
Prior period adjusiment 17 (5,860) -
Interest income 12 (11,733} -
Oparaling cash flows before working capital changes (523,136) 1,168,147
Decraasa (increasa) used in operaling assats:
Trade and olher receivables (12,814,086) (B,457.084)
Prepayments and olher curran! assels (3,000) -
Increase (decraase) in other current lizbilities
Other non-current liability (392,350) 5285
Trade and olher payables 7,847,700 (1,228,143)
Met cash used in operations (5,884,872) (6,511,805)
Interest received 412 11.733 -
Nal cash generated used In operaling aclivities (5,873,129) (6,511,805}
CASH FLOWS FROM FINANCING ACTIVITIES
Advances to sub-graniees & 5,067,194 -
Cash generated from financing aclivitly 5,067,194 =
MET DECREASE IN CASH (805,245) (6.511,805)

CASH AT BEGINNING OF YEAR

7,184,031 13,695,836

CASH AT END OF YEAR

6,378,086 7.184.031

{See Accompanylig Moles fo Fifiancial Stafemgrda)

29 DCT 261



THE SAMDHANA INSTITUTE, INCORPORATED
(A Nonstock, Nonprofit, Non-Government Organization)
NOTES TO FINANCIAL STATEMENTS

December 31, 2020

{With Comparative Figures For 2019)

(In Phillppine Pasa)

1. CORPORATE INFORMATION

THE SAMDHANA INSTITUTE, INCORPORATED (the "Organization”) is a non-stock, non-profit
corporation duly organized in accordance with the laws of the Republic of the Philippines. It was
incorporated in the Philippines and registered with the Securities and Exchange Commission
(SEC) on November 6, 2003 with registration no. CN200340507 and its primary purpose is o
support research on and development of the local natural resource management strategies with
catchment management and biodiversity protection being priority areas of work, as well as on the
study and development and use of indigenous knowledge.

The Organization's vision is for a region where natural, cultural and spiritual diversity are valued
and environmental conflicts are resolved peacefully, with justice and equity for all parties.
Achieving this requires that communities who directly manage their local natural resources, local
and indigenous peoples have clear rights, have ready recourse lo justice, have strong and skilled
lsadership, as well as stable financial resources and access to appropriate technical support. The
Organization is a community of fellows who after learning with farmers and indigenous people are
committed to inter-generational and universal values of nurturing people, nature and culture. It
was formed in 2003 by a small group of rights, environmental and developmental praclitioners
who share a commitment to "giving back” what they have leamed to the next generation with their
knowledge, experiences, and extensive local and global networks. The Organization offers and
institutional home and living community for those who wish to devote more of their time and
energy to the work they are most passionate about.

The Organization's principal and registered office is located at Unit 2A La Residencia Bldg., 114
Maginhawa St., Teacher's Village East, Quezon City, demiciled in the Philippines.

In accordance with Section 30 (E) The Mational Intemal Revenue Code (As Amended), the
Organization is exempt from the payment of income taxes in respect lo income received by it.
certified by a Certificate of Tax Exemption issued on June 7, 2021.

2. BASIS FOR THE PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS
Statement of Compliance

The financial statements of the Organization have been prepared in accordance with Philippine
Financial Reporting Standards for Small Entities (PFRS for SEs).

Basis of Preparation

The financial statements are prepared on a going concern basis under the historical cost
convention, except where a Financial Reporting Standard requires an alternative treatment (such
as fair values) as disclosed where appropriate in these financial statements. —ce

\

o
[} ——— -.... -

Presentation and Functional Currency f

ltems included in the financial statements of the GrganFiallun grerr nﬁgs'urﬁd using Philippine
Peso, the currency of the primary economic environment in-which the Organization operates
{the “functional currency”). All presented financial information has been rounded to the nearest
Peso, except when otherwise indicated.

Pags 1



THE SAMDHANA INSTITUTE, INCORPORATED
{A Nonstock, Nonprofit, Non-Government Organization)
NOTES TO FINANCIAL STATEMENTS

December 31, 2020

(With Comparative Figures For 2019)
(in Philippina Pasa)

3+

The Organization chose to present its financial statements using its functional currency which is
also its presentalion currency.,

Use of Judgments and Estimates

The preparation of the Organization's financial statements requires Management to make
judgments, estimates and assumptions that affect the amounts reported in the Organization's
financial statements and accompanying notes.

Judgments are made by Management in the development, selection and disclosure of the
Organization's significant accounting policies and estimates and the application of these policies
and estimates,

The estimates and assumptions are reviewed on an ongoing basis. These are based on
Management's evaluation of relevant facts and circumstances as of the reporting date. Actual
results could differ from such estimates.

Revisions to accounting estimates are recognized in the period in which the estimate is revised if

the revision affects only that period or in the period of the revision and future periods if the revision
affects both current and future periods.

Going Concern Assumption

The Organization is not aware of the significant uncertainties that may cast doubt upon the
Crganization's ability io continue as a going concern.

SIGNIFICANT ACCOUNTING POLICIES

Financial Instruments

A financial instrument is any contract that gives rise to both a financial asset of one entity and a
financial liability or equity instrument of another entity. A financial instrument is recognized when
the Organization becomes a party to its contractual provisions. The Organization classifies its
financial instruments into the following categories: (a) basic financial instruments; and (b) complex
financial instruments.

The Organization’s basic financial instruments consist of cash, trade and other receivables,
advances to sub-grantees, trade and other payables, and security deposit. The Organization does
not have complex financial instruments.

Basic Financial Instruments

Initial measurament

On initial recognition, a debt financial instrument is measured at transaction price (including
transaction costs).

Page 2






THE SAMDHANA INSTITUTE, INCORPORATED
(A Nonstock, Nonprofit, Non-Government Organization)
NOTES TO FINANCIAL STATEMENTS

December 31, 2020

(With Comparative Figuras For 2013)
{In Philipplne Paza)

For instruments measured at amortized cost, the impairment loss is the difference between the
asset's carrying amount and the present value of estimated cash flows discounted at the assel's
original effective interest rate. If such a financial instrument has a variable interest rate, the
discount rate for measuring any impaiment loss is the current effective interest rate determined
under the contract.

For instruments measured at cost less impaiment, the impairment loss is the difference betwean
the asset's carrying amount and the best estimate (which will necessarily be an approximation) of
the amount (which might be zero) that the Organization would receive for the asset if it were to be
sold at the reporting date.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed through profit or loss to the extent that the carrying
amount of the investment al the date the impaimment is reversed does not exceed what the
amortized cost would have been had the impairment not been recognized,

rec i i
The Organization only derecognizes a financial asset when the contractual rights to the cash flows
from the assets have expired or are settled, or the Organization has transferred to another party
substantially all the risks and rewards of ownership relating to the financial asset.

Derecognition of financial liabilities
Financial liabilities are derecognized only when these are extinguished — that is, when the

obligation is discharged, cancelled or has expired.
Other Assets

Other assets are initially recorded as assets and measured at the amount of cash paid.
Subsequently, the related expenses are charged to profit or loss as they are consumed in the
operations or expire with the passage of time.

These are classified in the statements of assets, liability and fund balance as currant assets when
the related expenses or benefits are expected to be incurred within one year or the Organization’s
normal operating cycle whichever is longer. Otherwise, these are classified as non-current assels.

Other current assets include creditable withholding tax, prepayments and security deposils.

a fts
Prepayments represent expenses not yet incurred but already paid in cash.

Security da

Security deposit pertains to sum of money held in trust to another party which will be used as a
consideration in cases where the Organization committed a breach of contract. The Organization's
Security deposit comprises of rental deposit.

Page 4






THE SAMDHANA INSTITUTE, INCORPORATED
(A Nonstock, Nonprofit, Non-Government Organization)
NOTES TO FINANCIAL STATEMENTS

December 31, 2020

(With Comparative Figures For 2019)

(In Philippine Paga)

Revenue Recognition

Grant and Donations

Grants from the privale and non-government entities are recognized at their fair value in the
statement of funds and expenses where there is a reasonable assurance that the grant will be
received and the Organization has complied with all attached conditions. Grants received where
the Organization has yet to comply with all attached conditions are recognized as a deferred
liability and released to fund when all attached conditions have been complied with. Grants and
donations received are included in ‘Sources of Funds' in statements of funds and expenses.

Interest Income
Interest income is recognized when it is probable that the economic benefits will flow to the

Organization and the amount of revenue can be measured reliably. Interest income is recognized
based on bank deposit rate.

Cost and Expense Recognition

Cost and expense encompass losses as well as those expenses that arise in the course of the
ordinany activities of the Organization.

The Organization recognizes expenses in the statements of funds and expenses when a decrease
in fulure economic benefits related to a decrease in an asset or an increase of a liability has arisen
that can be measured reliably.

Leasing

Th ization as Less
The Organization as lessee shall recognize all lease payments as expense in profit or loss in the
perioed in which they are incurred.

Related Parties and Related Party Transactions

Parlies are considered related if one party has control, joint control, or significant influence over
the other party in making financial and operating decisions. The key management personnel of
the Organization, post-employment benefit plans for the benefit of Crganization's employees, and
close members of the family of any individuals owning direclly or indirectly a significant voting
power of the Organization that gives them significant influence in the financial and operating
policy decisions of the Organization are also considered to be related parties.

A related party transaction is a transfer of resources, services or obligations between related
parties, regardiess of whether a price is charged. An entity is related to the Organization when it
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is under
commaon control with the Organization.

Value-Added Tax (VAT)

Revenue, expenses and assets are recognized net of the amount of VAT, except.

» where the sales tax incurred on a purchase of assels or services is not recoverable from
the tax authority, in which case the sales tax is recognized as part of the cost acquisition of
the asset or as a part of the expense ilem as applicable; and

s receivable and payables that are stated with the amount of VAT included.
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The net amount of sales tax recoverable from, or payable to, the tax authorily is included as par of
receivables or payables in the Organization's statements of assets, liability and fund balance.

Income Tax Expense
The Organization uses the deferred income tax method to account for income taxes.
Under deferred income taxes method, an enlity shall recognize the current and future tax

consequences of transactions and other evenls that have been recognized in the financial
statemenis. These recognized tax amounts comprise current tax and deferred tax,

Events after the End of the Reporting Period

The Organization identifies subsequent events as events that occurred after the reporting date but
before the date when the financial statemenls were authorized for issue. Any subsequent events
that provide additional information about the Organization’s financial position at the reporting date,
adjusting events, are reflected in the financial statements, while subsequent events that do not
require adjustments, non-adjusting events, are disclosed in the notes to financial statements when
material,

4, CASH

This account consists of the following:

2020 2019
Cash in banks R 6342472 PR 7,035,043
Petty cash and revolving funds 35,614 148,988

P §378086 P 7,184,031

Cash in bank consists of current account deposits in several local banks.
Cash in bank earns interest at the prevailing bank deposit interest rates amounting to B 11,733
and B 15,289 as of December 31, 2020 and 2019, respectively.

5. TRADE AND OTHER RECEIVABLES

The account at December 31, 2020 and 2019 consists of:

2020 2019
Trade receivables (Note 5.1) 2 19,713,936 B 6,874,873
Receivable from employees (Note 5.2) 1,604,269 1,629,246

P 21,318,205 P 8,504,119
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?I

5.1. Trade receivables

The composition of trade receivables is as follows:

2020 2018
Accounts receivable — subgrant R 12,750,878 R -
Inter-office receivable 3,503,467 3,811,103
Accounts receivable — funder 2,006,632 2,010,334
Accounts receivable — contractor 1,148,888 -
Accounts receivable - others 214,071 1,053,436

P 419713936 P 6874873

The accounts receivable — funder represents charges for administrative support which are
collectible from the grantors of the projects.

5.2. Receivable from employees

2020 2019
Project and program advances R 1536905 R .
Personal emploves advances 67,364 1,629,246

P 1604260 P 1629246

Management reviewed the statuses of the accounts and considers the accounts unimpaired at tha
end of the year.

ADVAMCES TO SUB-GRANTEES

Advances to sub-grantees are cash advances made by various sub-grantees or pariners for the
implementation of various projects, subject to liquidation upon the completion of the projects,

The advances to sub-grantees of the Organization amounted to nil and B 5,067,194 as at
December 31, 2020 and 2019, respectively.
OTHER CURRENT ASSET

The other current asset of the Organization pertains to the prepayment of office rental. The
prepaid rental amounted to P 28,000 and R 25,000 as at December 31, 2020 and 2018,

respectively.
SECURITY DEPOSIT

This account pertains to the security deposit of office rental of the Organization. It amounted fo
P 95,000 as at December 31, 2020 and 2019,
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9. TRADE AND OTHER PAYABLES

The account at December 31 consists of;

2020 2018
Accrued payable P 8019756 R 3,315,069
Accounts payable — sub-grant 4,392,121 .
Accounts payable — inter-office 1,338,406 -
Accounts payable - contractor 586,933 -
Accounts payable - staff 174,484 293,741
888, PHIC, HOMF payable 56,194 71,308
Withholding tax payable 40,138 100,020
Vouchers payable 29,806 -
Employee loans payable 7.207 1,308
Accounts payable - others 337,338 3,353,238

P 14982384 P 7,134,684
Accrued expenses represent unpaid project-related expenses.

10. RETIREMENT BENEFITS OBLIGATIONS
The Organization's retirement benefit obligation to its regular employees has been computed using

the provisions of RA 7641, The Organization's unfunded retirement obligation as at December 31,
2020 and 2019 amounted to B 426,843 and P 815,183, respectively.
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8. Phil, Tropical Forest Conservation Foundation (PTFCF) or Forest Foundation Philippines is a
non-profit organization established in 2002 under two bilateral agreements between the
governments of the United States of America and the Philippines through the US Tropical
Forest Conservalion Act (TFCA). PTFCF also funded the Rapid Assessment of Mangrove
Habitats in Tagbanwa Ancestral Domains (ADs). The objective of the rapid assessment is to
document the status of mangrove habitats in selected Tagbanwa ADs in the Calamianes
Islands and generate recommendations for rehabilitation and consarvation.

10. TUKLAS Innovation Labs is a sub-grant from CARE Philippines in connection with the
implementation of the project entitled “Enhancing Traditional Food Source Management in
Disaster Preparedness in small Island of Tagbanwa". The TUKLAS aims to enhance disaster
risk resilience of Tagbanwa communities in small island ancestral domains through promotion
and innovation of traditional foods. The project increases capacities of Tagbanwa women and
youth to document their traditional food sources, such as root crops, plants and trees, The
project aims to develop traditional root crops such as kurot to Improve its longevity and
availability as means of disaster preparedness for the community. The project activities are
the following: training on food source documentation, data gathering, fraining on
traditional/local flour making using "kurot”, and other indigenous root crops, training on local
foods preparation and food innovation, promotion of Tagbanwa foods through cook fest,
learning exchanges. The project also aimed to increase awareness and educalion of
Tagbanwa children on ils traditional food sources and local praclices on disaster resilience.

12. SOURCES OF FUND

2020 2018
Grants and supporis B 31,673,428 PR 38,639,206
Organizational support 1,337,346 1,877,564
Donations 372,351 -
Other receipts 11,732 30,818

P 33394858 R 40,547,589

Other receipts include interest income from bank deposits and unrestricted cash donations from
anonymaous donors.
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13. DIRECT PROGRAM EXPENSES

The details for the project costs and expenses are as follows:

LI
2020 2019
External grants P 16,161,300 R 16,702,212
Salaries and benefils 4,767,183 5,141,980
Meetings, workshop and trainings 3,684,243 5,792,657
Management and professional fee 3,003,623 4,917,955
Stationeries and office supplies 1,486,226 243,881
Organizational support 1,459,978 -
Insurance 610,533 386,372
Rental 535,455 257,117
Travel and transportation 409,097 2,320,447
535, Philhealth and HDMF contribution 378,342 364,483
Communication 292,299 242,835
Light, power and water 152,341 89,109
Bank charges 116,825 128,224
Repairs and maintenance 17,485 77,416
Monitoring and evaluation 6,040 85,801
Representation and entertainment - 173,564
Taxes and licenses - 15,837
Miscellaneous 7.213 -
P 33,088,183 R 36,040,800
14. GENERAL AND ADMINISTRATIVE EXPENSES
2020 2019
Loss on foreign exchange R 524898 R 279,644
Professional fee 112,534 147,500
Meetings, workshop and trainings 88,807 100,788
Salaries and benefits 38,826 763,717
Taxes and llcanses 15,000 11,300
Communication 13,961 33,977
Stationeries and office supplies 5,281 46,502
SS5, PHIC, HDMF contribution 5276 47,006
Bank charges 4,924 16,263
Light, water and power 1,400 22,479
Travel and transportation allowance 1,311 236,984
Rental - 258,850
Honorarium - 88,889
Repairs and maintenance - 16,816
Food and representation - 12,892
Accounts receivable written-off - 330,845
a 812,218 P 2428552
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15. STATEMENT OF RECEIPTS, EXPENSES AND FUND BALANCE PER PROGRAM

EARTH ACTION COVID 19
Project Name: Finding resilience in the time of crisis
Project Duration: 01 May 2020 to 01 July 2020

Fund Balance, January 1, 2020 R -
Grants received 251,356
Expenses

Project costs 251,194

General and administralive costs =

Total Expenses B 251,194
Fund Balance, Decamber 31, 2020 B 162

GLOBAL GREENGRANTS FUND = FY2020
Project Mame: Support of Grassroots Environmental Action in Southeast Asia
Project Duration: 01 July 2018 to 30 June 2020

Fund Balance, January 1, 2019 P 4 616,703
Expenses

Project costs 1,263,217

General and administrative costs -

Total Expenses B 1263217
Fund Balance, December 31, 2012 ad 3,353,486
Fund Balance, January 1, 2020 B 3,353 486
Grants received 5,159,450
Expenses

Project cosls 9,465,245

General and administrative costs -

Total Expenses B 9465245
Fund Balance, December 31, 2020 B (952,308}

GLOBAL GREENGRANTS FUND - FY2021
Project Name: Support of Grassroots Environmental Action in Southeast Asia
Project Duration: 01 July 2018 to 30 June 2020

Fund Balance, January 1, 2020 =2 -
Grants received 3,982,190
Expenses

Project cosls 1,320,746

General and administrative cosls -

Total Expenses B 1,320,746
Fund Balance, Decambar 31, 2020 B 28671444
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GLOBAL GREENGRANTS FUND - RUSSIA
Project Name: GGF Russia Charitable Donatlons for Communities
Project Duration: 01 November 2018 to 31 December 2020

Fund Balance, January 1, 2019 P 5
Expenses
Project costs 510,383
General and adminigtrative costs =
Total Expenses B 510,383
Fund Balance, Decamber 31, 2019 B (510,383)
Fund Balance, January 1, 2020 R (510,383)
Grants received 6.668.272
Expenses
Project cosls 5,972,792
General and administrative cosls -
Tolal Expenses B 5872792
Fund Balance. December 31, 2020 R 185,097
INTERNATIONAL UNION FOR CONSERVATION IN NATURE (IUCN) - SHIELD
Project Mame: GLA CDO-Tagoloan River Basins Landscape Program
Project Duration: 01 January 2020 to 30 September 2020
Fund Balance, January 1, 2018 R 7,712,033
Expenses
Project cosis 8,887,517
General and administrative costs -
Total Expenses R 8887517
Fund Balance, December 31, 2018 B (1,175,484)
Fund Balance, January 1, 2020 R (1,175484)
Grants receivad 4,618,054
Expenzes
Projec! cosls 3,434,026
General and administrative costs -
Total Expenses B 3434026
Fund Balance, December 31, 2020 P 0,544
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INTERNATIONAL UNION FOR CONSERVATION IN NATURE (IUCN) - STORY

Project Mame: "GLA Story Production”
Project Duration: 18 August 2020 to 30 September 2020

Fund Balance, January 1, 2020

Granis received

Expenses
Project cosls 145,625
General and administrative costs -

Total Expanses

Fund Balance, Decembar 31, 2020

B

145,625

145,625

NTFP — EP GLA COVID -19
Project Name: GLA COVID-18 Fund
Project Duration: 01 June 2020 to 30 September 2020

Fund Balance, January 1, 2020

Grants recaived

Expenses
Project costs 200,000
Seneral and administralive costs -

Total Expenses

Fund Balance, Decembser 31, 2020

B 200,000

B

200,000

GGF WOMEN DEFENDERS FUND (URGENT ACTION GRANT])

Project Mame: Urgent Action Grants
Project Duration: 01 November 2019 to 30 November 2020

Fund Balance, January 1, 2019
Grants received
Expenses

Project costs 330

General and administrative costs

Total Expenses

Fund Balance, December 31, 2018

330

47,672
2,538,250

2,585,582

Fund Balance, January 1, 2020
Expensas

Project costs 1,301,965

General and administrative costs -

Total Expenses

Fund Balance, December 31, 2020

B

1,301,965

2,585,502

1,283,627
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GLOBAL GREENGRANTS FUND - SOF
2019

Project Name: GGF Special Oppartunity Fund
Project Duration: 01 June 2017 to 31 May 2018

Fund Balance, January 1, 2019 R 5,276,318
Expenses

Project cosls 814,393

General and administrative cosls -

Tatal Expenses R 814,303
Fund Balance, December 31, 20189 L 4,461,825
Fund Balance, January 1, 2020 B 4461825
Expenses

Project costs -

_General and adminisirative costs -

Total Expenses P -

Fund Balance, December 31, 2020 B 4461825

GLOBAL GREENGRANTS FUND - 2019

2019

Project Name: Small Grants Program in Southeas! Asia Region
Project Duration: 01 July 2018 to 30 June 2019 (FY2019)

Fund Balance, January 1, 2019 B =
Granlts raceived 6,230,555
Expenses

Project cosls 5,472,605

General and administralive costs -

Total Expenses B 5472605

Fund Balance, December 31, 2019 P 757,850

Fund Balance, January 1, 2020 P 747,850
Grants received -
Expenses
Project costs -
General and administrative costs -
Total Expenses

|

Fund Balance, December 31, 2020 s 757,050
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GLOBAL GREENGRANTS FUND - RUSSIA

2019

Project Name: GGF Charitable Donations for Communities
Project Duration: 01 January lo 31 July 2019

Fund Balance, January 1, 2019 P (633,449
Grants received 7,195,278
Expenses

Project cosls 6,391,897

General and administrative costs -

Total Expenses B 6,391,897

Fund Balance, December 31, 2019 = 169,930

Fund Balance, January 1, 2020 R 169,930
Granls received -
Expenses

Project costs -

General and administrative costs -

Total Expenses R -

Fund Balance, December 31, 2020 R 169,930

RSF SOCIAL FINANCE

Project Mame: Support of the Calamian Tagbanwa women for mangrove restoration and conservation In
their ancestral domains

Project Duration: 01 April 2020 to 31 March 2020

Fund Balance, January 1, 2020 R -
Grants received 1,518,754
Expenses

Project cosls 735181

General and administrative costs =

Total Expenses R 735,181

Fund Balance, December 31, 2020 R 783,573

SAMDHANA (UNRESTRICTED)
Project Mame; Organizational Support
Project Duration: 01 January to 31 December 2020

Fund Balance, January 1, 2020 7 1,337.340
Expenses

Projecl costs 23,354

General and administrative cosls 812,218

Total Expenses B B35572
Fund Balance, December 31, 2020 P 501,774
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TIKVAH
Project Name: Increasing Tagbanwa Women and Youth Capacity in Traditional Foods Conservation
Project Duration: 01 January 2020 to 31 December 2020

Fund Balance, January 1, 2010 R .
Grants received 786,825
Expenses

Project cosis 397,894

3eneral and administrative costs -

Total Expanses £ 397,894

Fund Balance, December 31, 2019 P 388,931

Fund Balance, January 1, 2020 R 388,931
Granls received 763.334
Expenses

Project costs 686,932

General and administrative costs -

Total Expenses B 983532

Fund Balance, December 31, 2020 R 485,333

VARIOUS LOCAL DONORS - IYEC
Project Name: Indigenous Youth Eco-Cultural Camp (IYECC)
Project Duration: ended December 31, 2019

Fund Balance, January 1, 2020 -] 4,616
Expeansas
Project cosls -
_General and administrative cosls -
Total Expensas R =
Fund Balance, December 31, 2020 R 4,618

SEl REGIONAL FORUM
Project Mame: Strategic Collaborative Fund Phase II; "Southeast Asian Forum”
Project Duration: 02 September 2019 to 15 September 2020 (Amended)

Fund Balance, January 1, 2018 2] -
Grants received 2,057,730
Expenses

Project costs 2,603,007

General and administrative costs -

Total Expenses B 2603007
Fund Balance, December 31, 2019 B (545,268)
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Fund Balance, January 1, 2020 P (545.268)
Granls recaived 531,082
Expanses

Project costs -

General and administrative costs -

Total Expenses =] 3

Fund Balance, December 31, 2020 P {13,276)

PHILIPPINE TROPICAL FOREST CONSERVATION FOUNDATION (PTFCF)
Project Name: Indigenous Governance at Forefront of Conservation
Project Duration: 01 January 2020 to 31 December 2020

Fund Balance, January 1, 2019 R 548,535
Grants received 2,717,890
Expenzes

Project costs 4,239,763

_General and administrative costs £

Total Expenses P 4,239,783
Fund Balance, December 31, 2018 P (873,329)
Fund Balance, January 1, 2020 P (873329)
Grants received 4,036,619
Expensas

Project cosls 3,206,655

General and administrative cosis -

Total Expenses R 3,206,655
Fund Balance, December 31, 2020 R (143 365)

MCKNIGHT FOUNDATION

Project Mame: Small Grants in Laos and learning media network
Project Duration: 01 January 2020 to 31 December 2020

Fund Balance, January 1, 2020 R 233,485
Granis received 3,786,782
Expenses

Project costs 5,883,176

General and administrative costs -

Taotal Expansas R 5993,178
Fund Balance, December 31, 2020 B (1,972,909
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Fund Balance, January 1, 2020 B 2,178,004
Expenses

Project costs -

General and administrative costs =

Total Expensas R -

Fund Balance, December 31, 2020 B 2178004

LBC
Project Name: Emergency Food Appeal for Buenavista, Coron Palawan
Project Duration: 29 April 2020 to 31 July 2020

Fund Balance, January 1, 2020 =] z
Grants received 70,000
Expenses

Project costs 69,803

General and administrative costs -

Total Expenses R €9,803

Fund Balance, December 31, 2020 P 187

COVID - ER
Project Name: Local donations for the COVID-19 Emergency Food Appeal
Project Duration: 01 March to 31 August 2020

Fund Balance, January 1, 2020 B -
Grants received 202,248
Expenses

Project costs 273,903

General and administrative costs -

Total Expanses R 273,903

Fund Balance, December 31, 2020 R 18,345

PATRICIA ARANETA

Project Name: Emergency Food Appeal for the Communities of Gina Island, Barangay Buenavisla,
Coron, Palawan

Project Duration: 22 April 2020 to 31 July 2020

Fund Balance, January 1, 2020 R .
Grants received 7,500
Expenses

Project cosls 7.500

General and administrative cosls -

Total Expenses B 7.500
Fund Balance, Decembar 31, 2020 B
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UNDP SMALL GRANTS PROGRAM (SGP)
Project Name: GEF Small granls Program in the Philippines
Project Duration: ended December 31, 2017

Fund Balance, January 1, 2018 F 3,823
Expenses

Project costs 2,730

General and administrative costs -

Total Expenses = 2,730
Fund Balance, December 31, 2018 P 1,083
Fund Balance, January 1, 2020 = 1,003
Expenses

Project costs

General and administrative cosls -

Total Expenses [=] -
Fund Balance, December 31, 2020 P 1,093

TUKLAS

Project Name: "Enhancing Traditional Food Source Management in Disaster Preparedness in small
Island of Tagbanwa"
Project Duration: ended December 31, 2018

Fund Balance, January 1, 2019 P 29,793
Expenses

Project costs 33,968

General and administrative costs -

Total Expanses B 33,868
Fund Balance, December 31, 2018 P {4,173}
Fund Balance, January 1, 2020 P (4,173)
Expenses

Project costs =

General and administralive costs -

Total Expenses E -
Fund Balance, Dacember 31, 2020 P (4,173)
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VARIOUS DONORS
Project Name: Unrestricted Donations
Project Duration; 1 January 2020 to 31 December 2020

Fund Balance, January 1, 2020

Grants recelved

Expenses
Project costs -
General and administrative costs -

Total Expenses

Fund Balance, December 31, 2020

2,603

2,603

VARIOUS LOCAL DONORS - I[YEC

2019

Project Name: Indigenous Youth Eco-Cultural Camp (IYECC)
Project Duration: ended December 31, 2019

Fund Balance, January 1, 2019

Grants received

Expenses
Project costs 108,720
General and administrative costs -

Total Expenses

Fund Balance, December 31, 2018

B

18,720

P

24,338

4,616
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VARIOUS PROJECTS ENDED BEFORE THE YEAR 2018

2018
GGF
GGFP/GGFM [ 2,619,666
DAF 240,000
PHIL July to Dec 2015 206,319
July to Dec 2014 105,889
ER/GGF Rehab 67,120
Next Gen 49,515
SOF Juns2017 - May2018 (40)
R&D (432)
PHIL Jan ta June 2015 (18,188)
Rahab (18,600)
Mekaong Jan to June 2015 (19,341)
Mekong July to Dec 2015 (25,010}
CAID.ER 2014-2016 1,746,185
EEA [Bothends) 209,588
OXFAM
OXFAM 144,023
| LILAK 2,595
WJIR 63,508
IUCN
Rasearch 12,877
EA 80680 5,384
NL EA IPMR 2,653
GLA FOAT 315
EarthAction 12,800
Tropenbos 6,491
SEED Grant 34
TIDES Foundation 24
Tikvah 2015-2016 (1,368)
TIKVAH (4,948)
RACRJ (15,483)
AJWS (97,738)

s 5,293,850

16. RECLASSIFICATION OF COMPARATIVE AMOUNTS

Certain amounts in the comparative financial statements and note disclosures have been
reclassified to conform to the current year's presentation. The reclassification includes the following:

Account previously reported:

Reclassified to: Comparative amount

reclassified:
Accrued expense Trade and other payables P 337,338
Trade and other receivables Security deposit 95,000
Trade and other receivables Other current assets 25,000
P 457,338

Management believes that the above reclassification resulted to a better presentation of accounts
and did not have any impact on prior year's profit or loss.
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17. PRIOR PERIOD ADJUSTMENT

18.

18,

This account refers to the discrepancy noted between the ending refained eamings of 2019 and
beginning retained eamings of 2020 which amounted to B 5,860 for the year ended December 31,
2020.

INCOME TAXATION

As a non-stock, non-profit corporation, the Organization’s income Is exempt from the payment of
income tax as a set forth in Section 30 (C) of R.A. No. B424. However, the income of whatever kind
and character from any of its properties, real or personal, or any of their activities conducted for
profit regardiess of disposition made of such income shall be subject to tax imposed under the
Code.

EVENTS AFTER THE REPORTING PERIOD
COVID Disclosure:

The COVID-18 pandemic has developed rapidly in 2020, with a significant number of cases,
Measures taken by various govermments to contain the virus have affected economic activity. We
have taken a number of measures to monitor and mitigate the effects of COVID-19, such as
safety and health measures for our people (such as social dislancing and working from home)
and securing the supply of services. At this stage, the impact on our business and results has not
been significant and based on our experience to date we expect this to remain the case,

As the Organization operates, it has found a declining demand for ils services and expect this to
continua, It will continue to follow the various government policies and advice and, in parallel, it
will do ils utmost to continue its operations in the best and safest way possible without
jeocpardising the health of its people.

Republic Act (RA) 11534 or the Corporate Recovery and Tax Incentives for Enterprises
(CREATE) Act

President Rodrigo Duterte signed into law on March 26, 2021 the Corporate Recovery and Tax
Incentives for Enterprises {CREATE) Act to attract more investiments and maintain fiscal prudence
and stability in the Philippines. Republic Act (RA) 11534 or the CREATE Act Introduces reforms fo
the corporate income tax and Incentives systems. It takes effect 15 days after its complela
publication in the Official Gazstle or in a newspaper of general circulation or April 11, 2021. Under
the CREATE Act, corporate income tax will be reduced to 20% for domestic corporations with
total assets not exceeding 100 million, excluding land, and total net taxable income of not more
than 5 million. For other corporations, corporate income tax will be lowered to 25%. It will alsa
lower the minimum corporate income tax to one percent (1%). Amounts under CREATE Act will
be reflected in the Foundation's 2020 annual income tax retumn. However, as clarified by the
Philippine Financial Reporting Standards Council in its Philippine Interpretations Committee Q&A
No. 2020-07, the passage of the CREATE Act into law on March 26, 2021 is considered as a non-
adjusting subsequent event though some of the provisions have retroactive effect to July 1, 2020.

Thus, for financial reporting purposes, current and deferred taxes as of and for the year ended
December 31, 2020 continues to be computed and measured using the applicable income tax
rates as of December 31, 2020 (i.e., 30% RCIT / 2% MCIT). Differencs in amounts will only be
recognized in the 2021 financial statement. Applying the provisions of the CREATE Act, the
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